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1. Who was Adam Smith?:
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

2. Explain Adam Smith’s quote regarding specialization: 
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


3. Define specialization: 
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

4. Define and explain trade:
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


5. DEFINE and explain the Production Possibilities Frontier (PPF):
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

6. What marks the difference between efficient, inefficient, and impossible regarding a PPF graph? Explain: 
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________



7. Explain comparative advantage:
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


8. Give a real life example of trade between the United States and a foreign country:
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
